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Witness Identification 1 

Q. Please state your name and business address. 2 

A. My name is Richard W. Bridal II.  My business address is 527 East Capitol 3 

Avenue, Springfield, Illinois 62701. 4 

Q. By whom are you employed and in what capacity? 5 

A. I am currently employed as an Accountant in the Accounting Department of the 6 

Financial Analysis Division of the Illinois Commerce Commission (“Commission” 7 

or “ICC”). 8 

Q. Please describe your professional background and affiliations. 9 

A. I am a registered Certified Public Accountant with a Bachelor of Business in 10 

Accountancy from Western Illinois University.  Prior to joining the Commission 11 

Staff (“Staff”) in October 2008 as an Accountant, I was employed for 8 years as 12 

an auditor by the Medicare Part A Fiscal Intermediary for Illinois. 13 

Q. Have you previously testified before any regulatory bodies? 14 

A. Yes.  I have testified on several occasions before the Commission. 15 

Q. What is the purpose of your testimony in this proceeding? 16 

A. I have reviewed and analyzed MidAmerican Energy Company’s (“MidAmerican,” 17 

“MEC,” or the “Company”) petition to implement a new Rider PE – Purchased 18 

Electricity (“Rider PE”), and the underlying data supporting that petition.  The 19 

purpose of my testimony is to provide recommendations regarding the 20 

accounting aspects of the Company filing. 21 
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 Schedule Identification 22 

Q. Are you sponsoring any schedules as part of ICC Staff Exhibit 2.0? 23 

A. No. 24 

 Rider PE – Purchased Electricity 25 

Q. Please describe the Company’s proposed Rider PE. 26 

A. MidAmerican is proposing to recover through the proposed Rider PE all 27 

reasonable incremental costs incurred to implement the procurement plan 28 

developed for MidAmerican by the Illinois Power Agency (“IPA”) as approved by 29 

the Commission in Docket No. 15-0541, as allowed under Section 16-111.5(l) of 30 

the Public Utilities Act (the “Act”).1  Rider PE includes two basic charges: Retail 31 

Purchased Electricity Charges (“RPECs”), which are calculated both on an 32 

annual basis and at the time of each Commission-approved procurement event; 33 

and the Purchased Electricity Adjustment (“PEA”), which is calculated on a 34 

monthly basis.  MidAmerican’s proposed Rider PE sets forth how each of these 35 

charges is determined, along with other important provisions including 36 

requirements for submission of an annual internal audit report and an annual 37 

reconciliation report.2 38 

Q. Why has MidAmerican proposed Rider PE? 39 

A. MidAmerican is a vertically integrated utility which owns and operates its own 40 

generation assets.  As such, the cost of electricity provided to MidAmerican 41 

                                            
1 MEC Exhibit NGC 1.0, 3. 
2 MEC Revised Schedule A. 
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customers included in base rates was determined during the Company’s most 42 

recent rate case.3  However, MidAmerican explains that due to various factors 43 

including the scheduled retirement of a number of its generating units that are 44 

currently used to meet Illinois customer needs and potential impacts from 45 

implementation of the United States Environmental Protection Agency’s Clean 46 

Power Plan, the amount of MidAmerican generation available to provide 47 

electricity to Illinois customers in the future is decreasing.  As such, the Company 48 

decided to request the IPA procure for MidAmerican’s Illinois customers 49 

additional resources from other sources.4  The proposed Rider PE provides a 50 

mechanism through which MidAmerican can recover costs associated with the 51 

IPA procurement of electricity resources for MidAmerican. 52 

 Costs Recovered Through the RPECs 53 

Q. MidAmerican Exhibit NCG 1.0 explains the forecast costs which the 54 

Company proposes to include in the Rider PE RPEC calculations.5  Please 55 

respond to this part of the Company’s proposal. 56 

A. Although I am not an attorney, I understand that Section 16-111.5(l) of the Act 57 

states, in part, that: 58 

An electric utility shall recover its costs incurred under this Section, 59 

including, but not limited to, the costs of procuring power and 60 

energy demand-response resources under this Section.  The utility 61 

shall file with the initial procurement plan its proposed tariffs 62 

through which its costs of procuring power that are incurred 63 

pursuant to a Commission-approved procurement plan and those 64 

                                            
3 The Commission most recently approved new base rates for MidAmerican in its November 6, 2014 
order in ICC Docket No. 14-0066. 
4 MEC Exhibit NGC 1.0, 3-5. 
5 Id., 7; MEC Revised Schedule A, 2-4. 
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other costs identified in this subsection (l), will be recovered.  The 65 

tariffs shall include a formula rate or charged designed to pass 66 

through both the costs incurred by the utility in procuring a supply of 67 

electric power and energy for the applicable customer classes with 68 

no mark-up or return on the price paid by the utility for that supply, 69 

plus any just and reasonable costs that the utility incurs in 70 

arranging and providing for the supply of electric power and energy.  71 

[…]  The electric utility shall also recover its full costs of procuring 72 

electric supply for which it contracted before the effective date of 73 

this Section in conjunction with the provision of full requirements 74 

service under fixed price bundled service tariffs subsequent to 75 

December 31, 2006.6 76 

 MidAmerican explains that the forecast costs to be included in the calculation of 77 

RPECs include both the incremental costs specific to acquiring the resources 78 

required to be procured in a Commission approved procurement plan and the 79 

incremental costs of managing the matching of MEC’s Illinois load and 80 

resources.7  I agree that the costs described by the Company meet the criteria 81 

set forth in Section 16-111.5(l) of the Act and, as such, are appropriate for 82 

recovery through the proposed Rider PE RPECs. 83 

Q. MidAmerican explains that in order to calculate the RPECs, the purchased 84 

electricity prices must be reduced for the portion of those costs that are 85 

already being recovered in base rates and proposes a method by which 86 

those base rate costs will be removed from the calculation of Rider PE 87 

RPECs.8  Do you agree with this part of the Company’s proposal? 88 

                                            
6 220 ILCS 5/16-111.5(l). 
7 Id. 
8 MEC Ex. NGC 1.0, 9-10; MEC Revised Schedule A, 4-7.  
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A. Yes.  As a vertically integrated utility which operates its own generation assets, 89 

MidAmerican’s base rates already include the cost of electricity for Illinois 90 

customers.  Rider PE provides for the recovery of purchased power costs outside 91 

of base rates, including costs associated with the procurement by the IPA of 92 

additional electricity resources for MEC’s Illinois customers.  The Company’s 93 

proposal will help ensure there is no duplicate recovery of purchased electricity 94 

costs between base rates and Rider PE RPECs.  95 

Calculation of the Purchased Energy Adjustment (“PEA”) 96 

Q. MidAmerican explains that periodic adjustments will be made to reconcile 97 

the costs that have been incurred with the revenues recovered under Rider 98 

PE, as required under Section 16-111.5(l) of the Act, and describes how 99 

those periodic adjustments will be made under Rider PE.9  Do you agree 100 

with this part of the Company’s proposal? 101 

A. Although I am not an attorney, I understand that Section 16-111.5(l) of the Act 102 

states, in part, that: 103 

The formula rate or charge shall also contain provisions that ensure 104 

that its application does not result in over or under recovery due to 105 

changes in customer usage and demand patterns, […].10 106 

 The Company explains that its Rider PE proposal includes a monthly adjustment 107 

factor (Factor PEA) that will be calculated for each month after the final 108 

settlement of Midcontinent Independent System Operator (“MISO”) costs for that 109 

month has occurred.  Factor PEA will be calculated on a per KWh basis as the 110 

                                            
9 MEC Ex. NGC 1.0, 10; MEC Ex. NGC 2.0, 2-3; MEC Revised Schedule A, 8-10. 
10 220 ILCS 5/16-111.5(l). 
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difference between the accrued costs for that month that are eligible for recovery 111 

through Rider PE and the accrued recoveries of those costs from customers 112 

taking supply service from MidAmerican during that month, plus a balancing 113 

factor (with interest) plus any required adjustments.11  These provisions are 114 

consistent with those required by the Act that I cited above.12  Thus, I agree with 115 

the Company’s Factor PEA proposal. 116 

Q. Does the Company propose to exclude from the calculation of Factor PEA 117 

costs that were included in the determination of base rates? 118 

A. Yes.  MidAmerican proposes that when calculating Factor PEA, the accrued 119 

purchased electricity costs for the month that are eligible for recovery be reduced 120 

by the monthly allocation of purchased electricity costs that were included in the 121 

determination of base rates.13  The Company’s proposal will help ensure there is 122 

no duplicate recovery of purchased electricity costs between base rates and 123 

Factor PEA.  Thus, I agree with the Company’s proposal to exclude from the 124 

calculation of Factor PEA costs that are already in base rates.   125 

Annual Reports 126 

Q. Does MidAmerican’s Rider PE proposal provide for an annual 127 

reconciliation in accordance with Section 16-111.5 of the Act? 128 

A. Yes.  Although I am not an attorney, I understand that Section 16-111.5(l) of the 129 

Act states, in part, that a recovery mechanism such as Rider PE shall: 130 

                                            
11 Id. 
12 MEC Revised Schedule A, 8-10. 
13 MEC Ex. NGC 2.0, 2-3; MEC Revised Schedule A, 8-10. 
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 [C]ontain provisions that ensure that its application does not result 131 

in over or under recovery due to changes in customer usage and 132 

demand patterns, and that provide for the correction, on at least an 133 

annual basis, of any accounting errors that may occur.14 134 

 MidAmerican’s Rider PE annual reconciliation proposal includes the provisions 135 

required by Section 16-111.5(l) cited above.15  Thus, I agree with the Company’s 136 

annual reconciliation proposal. 137 

Q. Does MidAmerican’s Rider PE proposal provide for an annual internal audit 138 

report? 139 

A. Yes.  MidAmerican’s proposal provides for an annual internal audit which shall 140 

determine whether 1) accounting controls are effectively preventing the double 141 

recovery of costs through Rider PE and through other means, 2) Rider PE is 142 

being properly applied to customer’s bills, 3) recoveries from Rider PE are 143 

correctly stated and recorded in appropriate accounts, and 4) costs recovered 144 

through Rider PE are reasonable.  The proposal also requires that a summary 145 

audit report be provided to the Manager of Accounting of the Commission Staff 146 

within 60 calendar days after the end of the reconciliation period, and that the 147 

report must be verified by an officer of the Company.16  The proposed internal 148 

audit and reporting to Commission Staff are consistent with internal audit 149 

requirements included in purchased electricity cost recovery tariffs for other 150 

electric utilities and are consistent with internal audit requirements contained in 151 

other cost recovery riders approved by the Commission.  Thus, I agree with the 152 

                                            
14 220 ILCS 5/16-111.5(l). 
15 MEC Revised Schedule A, 11. 
16 Id. 
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Company’s proposal to include in Rider PE an annual internal audit requirement 153 

and the provision for a summary audit report to the Commission Staff with the 154 

exception of one procedural matter.  I propose that the summary audit report that 155 

MidAmerican volunteers to provide be required to be sent instead to 156 

AccountingMgr@icc.illinois.gov within 60 calendar days after the end of the 157 

reconciliation period.  158 

Conclusion 159 

Q. Do you have any issues regarding the accounting aspects of 160 

MidAmerican’s Rider PE proposal? 161 

A. No.  As discussed above, I agree that the costs described by the Company are 162 

appropriate for recovery through the proposed Rider PE RPECs.  Also, the 163 

proposed Rider PE includes provisions to help ensure there is no double-164 

recovery of costs between base rates and Rider PE, and provides for an annual 165 

reconciliation as required by the Act.  Further, the Company’s Rider PE proposal 166 

requires an annual internal audit which will provide additional assurance to the 167 

Commission that Rider PE is operating properly and in accordance with the Act.  168 

For these reasons, I have no objections to the Company’s proposed Rider PE set 169 

forth in MEC Revised Attachment A. 170 

Q. Does this question end your prepared direct testimony? 171 

A. Yes. 172 

mailto:AccountingMgr@icc.illinois.gov

